The American Taxpayer Relief Act includes: 

Tax relief for the middle class (Middle class families would have seen a $2,200 tax increase had no action taken place.)

· Permanently repeals personal exemptions and itemized deductions limitations for incomes at or below $250,000 (singles), $275,000 (head of household), and $300,000 (couples).  This bill extends a repeal put in place by legislation passed during a previous Congress.

· Provides a permanent Alternative Minimum Tax (AMT) fix: removing a potential tax danger for middle-class families. 

· Permanently extends the expanded dependent care credit. 

· Permanently extends the increased adoption tax credit and adoption assistance programs. 

· Extends for one year the mortgage debt relief tax credit.  This is a credit that relieves distressed homeowners from having to pay taxes on the amount of debt that was forgiven in a refinance or loan modification, short sale, or foreclosure. 


Extension of tax cuts for 25 million working families and students 

· Extends for five years tax credits for college tuition (American Opportunity Tax Credit).  

· Extends for five years the Child Tax Credit.  

· Extends for five years the Earned Income Tax Credit. 


Increased Revenue from the wealthiest 2% of households 

· Restores the 39.6% rate for high-income households: singles with incomes above $400,000 and married couples with incomes above $450,000.

· Raises tax rates on the wealthiest estates—worth upwards of $5 million per person—from 35% to 40%.

· Returns capital gain rates for high-income households would to 20%, the rate put in place under President Clinton.  These tax-rates would apply to singles above $400,000 and couples above $450,000.


Extended emergency benefits for the long term unemployed

· Prevents 2 million people, including 55,000 Ohioans, from losing unemployment insurance benefits by extending benefits for one year.  There is no change in benefit eligibility. 


Tax relief and investment incentives for Business

· Extends tax relief for business for two years through the Research & Experimentation tax credit.

· Extends for two years the treatment of military basic housing allowances under low-income housing credit.  Specifically, a servicemember’s housing allowance would not be considered income for purposes of calculating whether the servicemember qualifies as a low-income tenant. 

· Extends for two years the Work Opportunity Tax Credit, which allows businesses to claim a credit when hiring one of eight targeted groups (members of families receiving TANF, qualified ex-felons, designated community residents, vocational rehabilitation referrals, qualified summer youth employees, qualified food and nutrition recipients, qualified SSI recipients, and long-term family assistance recipients).  

· Extends for two years the charitable deduction to businesses for contributions of food inventory.  


Medicare 

· Temporarily fixes the Sustainable Growth Rate (SGR).  The agreement avoids a 27% cut to reimbursements for doctors seeing Medicare patients for 2013 by fixing the SGR through the end of 2013.



Energy Tax Extension
· Extends for one year the tax credit for wind electricity.
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